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MINISTRY OF LAW 

New Delhi, the 18th September, 1956 

The following Acts, of Parliament received the assent of the 
President on the 16th September, 1956 and are hereby published for 
general information;— 

THE SUPREME COURT (NUMBER OF JUDGES) 

ACT, 1956 

No. 55 OF 1956 


[16th September, 1956] 

An Act to provide for an increase in the number of Judges of the 
Supreme Court, excluding the Chief Justice. 

Be it enacted by Parliament in the Seventh Year of the Republic 
of India as follows: — 


1. This Act may be called the Supreme Court (Number of short title. 
Judges) Act. 1956. 


2. The maximum number of Judges of the Supreme 
excluding the Chief Justice of India, shall be ten. 
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THE STATE FINANCIAL CORPORATIONS 
(AMENDMENT) ACT, 1956 

No. 56 OF 1956 


[16th Septiember, 1956] 

An Act further to amend the State Financial Corporations Act, 

1951- 

Be it enacted by Parliament in the Seventh Year of the Republic 
of India as follows; — 

1. (I) This Act may be called the State Financial Corporations 
(Amendment) Act, 1956. 

(2) It shall come into force on such date as the Central Govern¬ 
ment may, by notification in the Official Gazette, appoint. 

2. In section 2 of the State Financial Corporations Act, 1951 *3 of 1931 . 
(hereinafter referred to as the principal Act),— 

(i) for clause (b), the following clause shall be substituted, 
namely: — 

“ (b) ‘Financial Corporation’ means a Financial Corpora¬ 
tion established under section 3 and Includes a Joint 
Financial Corporation established under section 3A;”; 

(ii) to clause (c), the following Explanation shall be added, 
namely: — 

"’Explanation .—The expression ‘processing of goods 
includes any art or process for producing, preparing or 
making an article by subjecting any material to a manual, 
mechanical, chemical, electrical or any other like operation;”; 

(iii) after clause (f), the following clause shall be inserted, 
namely; — 

“(/I) ‘State Government’ in relation to a Part C State, 
means the Lieutenant-Governor, or as the case may be, the 
Chief Commissioner;”. 

3. In sub-section (2) of section 3 of the principal Act, for the words 
“acquire and to hold”, the words “acquire, hold and dispose of” shall 
be substituted. 

4. After section 3 of the principal Act, the following section shall 
be Inserted, namely; — 

“3A. (1) Notwithstanding anything contained in section 3, 
two or more States may, after consultation with the Reserve 
Bank, enter Into an agreement that there shall be one Financial 
Corporation for the group of States participating in the agree- 
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ment and If the agreement is published In the Official Gazette 
of each of those States, the Central Government may, by notifica¬ 
tion in the Official Gazette, establish a Joint Financial Corpora¬ 
tion to serve the needs of those States under such name as may 
be specified in the notification. 

(2) An inter-state agreement under sub-section (1) among 
the participating States may— 

(a) provide for the fixation of the authorised capital of 
the Joint Financial Corporation, the number of fully paid- 
up shares into which it shall be divided, and the allocation 
among the participating States of the shares to be distri¬ 
buted under clause (a) of sub-section (3) of section 4; 

(b) provide for the sharing of the liability for the 
guarantee under section 6 or section 7; 

(c) provide for the number of directors to be nominated 
to the Board by each participating State Government; 

(d) provide for the apportionment among the participat¬ 
ing States of expenditure in connection with the Joint 
Financial Corporation; 

(e) provide for the division among the participating 
States of the surplus profits payable by the Joint Financial 
Corporation under sub-section (3) of section 35; 

(f) determine which of the participating State Govern¬ 
ments shall exercise the several functions of the State Gov¬ 
ernment under this Act, and references in this Act to the 
State Government, in relation to the Joint Financial Cor¬ 
poration, shall, save as otherwise expressly provided, be 
construed accordingly; 

(g) provide for consultation among the participating 
States either generally or with reference to particular 
matters arising under this Act; 

(h) make such incidental and consequential provisions, 
not inconsistent with this Act, as may be deemed necessary 
or expedient for giving effect to the agreement. 

(3) The Joint Financial Corporation shall be a body cor¬ 
porate by the name notified under sub-section (1), having per¬ 
petual succession and a common seal, with power, subject to 
the provisions of this Act, to acquire, hold and dispose of 
property and shall by the said name sue and be sued. 

(4) Any reference in this Act to ‘State’ in relation to a Joint 
Financial Corporation established for two or more States, shall 
be construed as a reference to each such State.”, 
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5. In sub-section (I) of section 5 of the principal Act, after the words 
"financial institution”, the words “or class of financial institutions” 
shall be inserted. 

6 . In section 7 of the principal Act, after sub-section (2), the 
following sub-section shell be inserted, namely: — 

“ (3) The Financial Corporation may, for the purpose of 
carrying out its functions under this Act, borrow money from 
the Reserve Bank, repayable on demand or on the expiry of 
fixed periods not exceeding ninety days from the date on which 
the money is so borrowed, against securities of the Central 
Government or of any State Government.”, 

7. In section 10 of the principal Act,— 

(i) to clause (a), the following proviso shall be added, 
namely: — 

"Provided that in the case of a Joint Financial Corpora¬ 
tion, the number of directors shall be such as the State 

Governments of the participating States may, by agreement 

among themselves, think fit to nominate, each participating 

State Government nominating not more than two directors.”; 

(ii) in clause (d), the words “from among themselves” shall 
be omitted, 

8 . In section 14 of the principal Act, after sub-section (1), the 
following sub-section shall be inserted, namely: — 

" (lA) If the managing director is by infirmity or otherwise 
rendered Incapable of carrying out his duties or is absent on 
leave or otherwise in circumstances not involving the vacation 
of his appointment, the State Government may, after consulta¬ 
tion with the Board, appoint another person to act in his place 
during his absence.”. 

9. Section 17 of the principal Act shall be re-numbered as sub¬ 
section (1) thereof and after sub-section ( 1 ) as so re-numbered, the 
following sub-section shall be inserted, namely; — 

" (2) The State Government may, after consulting the Board, 
remove the managing director from office; 

Provided that no managing director shall be so removed 
unless he has been given an- opportunity of shpwing cause 
against his removal,". 

10. In section 18 of the principal Act, In sub-section (I),— 

(a) for the word “three”, the words “the following” shall be 
substituted; 
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(b) to clause (a), the following proviso shall be added, 
namely: — 

“Provided that in the case of a Joint Financial Corpora¬ 
tion, in addition to the one director elected from among the 
directors nominated by the Reserve Bank and the Industrial 
Finance Corporation of India, as many directors as there are 
participating States shall be elected by the nominated direc¬ 
tors, one each from among the directors nominated by each 
of the participating State Governments.” 

11 . In section 19 of the principal Act, after sub-section (3), the Amendirent 

following sub-section shall be inserted, namely: — section 19 

‘‘(3A) If, for any reason, a director nominated under clause 
(a) or clause (b) or clause (c) of section 10 is unable to attend 
any meeting of the Board, the State Government, the Central 
Board of the Reserve Bank or the Board of Directors of the 
Industrial Finance Corporation of India, as the case may be, may 
depute any other person to attend the said meeting and such 
person shall, for all purposes of the said meeting, be deemed to 
be a director nominated under clause (a) or clause (b) or clause 
(c), as the case may be, of the said section,” 

12 . In section 25 of the principal Act,— 

(a) in sub-section (I),— 

(i) the word “and” at the end of clause (e) shall 
omitted; 

(ii) after clause (e), the following clause shall 
inserted, namf'ly:—' 

“(ee) acting as an agent for the Central Govern¬ 
ment or the State Government or the Industrial Finance 
Corporation of India established under the Industrial 
Finance Corporation Act, 1948, in the transaction of any 
busines.s with an industrial concern in respect of loan* 
or advances granted, or debentures subscribed, by any 
one of them; and”; 

(b) in sub-section (2), after the words “prescribed by regu¬ 
lations”, the words “or unless it is guaranteed as to the repay¬ 
ment of principal and the payment of interest by the State 
Government, a scheduled bank or a State co-operative bank” 
shall be inserted. 

13 . In section 27 of the principal Act, in sub-section (2), for the Amendment 
words, figures and brackets “Indian Companies Act, 1913 (VII of stcticn 
1913)”, the words and figures “Companies Act, 1956” shall be sub¬ 
stituted. 
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14. In section 29 of the principal Act,— 

(a) in sub'Section (I), for the words “right to sell”, the 
words “right to transfer by way of lease or sale” shall be sub¬ 
stituted; 

(b) in sub-section (2) — 

(i) the words “of sale and realisation” shall be omitted; 

(it) for the words “as if the sale”, the words “as if the 
transfer” shall be substituted; 

(c) for sub-section (4), the following sub-section shall be 
substituted, namely; — 

(4) Where the management of an industrial concern Is 
taken over by the Financial Corporation or any property 
is transferred and realised by it under the provisions of 
sub-section (I), all costs, charges and expenses properly 
incurred by it as incidental to such management, or transfer 
and realisation shall be recoverable from the industrial 
concern and the money which is received by it from such 
management or transfer end realisation shall, in the 
absence of any contract to the contrary, be held by it in 
trust to be applied firstly, in payment of such costs, charges 
and expenses and, secondly, in discharge of the debt due 
to the Financial Corporation, and the residue of the money 
so received shall be paid to the person entitled thereto.”. 

15. In section 31 of the principal Act, in sub-section (/),— 

(i) after the words “fails to make such repayment”, the 
words and figures “then, without prejudice to the provisions of 
section 29 of this Act and of section 69 of the Transfer of 
Property Act, 1882” shall be inserted: 

(ii) in clause (a), for the word “Corporation”, the words 
“Financial Corporation” shall be substituted. 

16- In section 32 of the principal Act, after sub-section (8), the 
following sub-section shall be inserted, namely; — 

“(8A) An order under this section transferring the manage¬ 
ment of an industrial concern to the Financial Corporation shall 
be carried into effect, as far as may be practicable, in the man¬ 
ner provided in the Code of Civil Procedure, 1908, for the pos¬ 
session of immovable property or the delivery of movable 
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property in execution of a decree, as if the Financial Corpora¬ 
tion were the decree holder.”- 


17 . After section 32 of the principal Act, the following new sec¬ 
tions shall be inserted, namely: — 


“32A. (1) When the management of an industrial concern is 
taken over by the Financial Corporation, the Financial Corpora¬ 
tion may, by order notified in the Official Gazette, appoint as 
many persons as it thinks fit,— 

(a) in any case in which the industrial concern is a 
company as defined in the Companies Act, 1956, to be 
directors of that industrial concern; or 


(b) in any other case, to be administrators of 
industrial concern. 


that 


Insertion of 
new sections 
32A, 32B, 
aaC, 32D, 
32E and 
32F. 

Power of 
Financial 
Corporation 
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management 
is taken 


(2) The power to appoint directors or administrators under 
this section includes the power to appoint any individuel, firm 
or company to be the managing agent or manager of the indus¬ 
trial concern on such terms and conditions as the Financial 
Corporation may think fit. 

32B. On the issue of a notified order under section 32A,— Effect of 

notified 

(a) in any case in which the .industrial concern is a order under 
company as defined in the Companies Act, 1956, all persons 
holding office as directors of the industrial concern and in 
any oth^r case, all persons holding any office having the 
powers of superintendence, direction and control of the 
industrial concern, immediately before the issue of the 
notified order, shall be deemed to have vacated their offices 
as such; 


(b) any contract of msnagement between the indus¬ 
trial concern and any managing agent or any director or 
manager thereof holding office as such immediately before 
the issue of the notified order shall be deemed to have 
terminated; 


(c) in the case of an industrial concern which is a com¬ 
pany as defined in the Companies Act, 1956, the managing 
agent, if any, appointed under section 32A shall be deemed 
to have been duly appointed in pursuance of the said Act 
and the memorandum and articles of association of the 
industrial concern and the provisions of the said Act and 
the memorandum and articles shall, subject to the other 
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provisions contained in this Act, apply accordingly, but 
no such managing agent shall be removed from office except 
with the previous consent of the Financial Corporation; 

(d) the directors or the administrators appointed under 
section 32A shall take such steps as may be necessary to 
take into their custody or under their control all the pro¬ 
perty, effects and actionable claims to which the industrial 
concern is, or appears to be, entitled, and all the property 
and effects of the industrial concern shall be deemed to be 
in the custody of the directors or administrators, as the case 
may be, as from the date of the notified order; 

(e) the directors appointed under section 32A shall, for 
all purposes, be the directors of the industrial concern duly 
constituted under the Companies Act, 1956, and such direc- i of 1936 - 
tors, or as the case may be, the administrators appointed 
under section 32A, shall alone be entitled to exercise all the 
powers of the directors or as the case may be, of the persona 
exercising powers of superintendence, direction and control, 

of the industrial concern, whether such powers are derived 
from the said Act or from the memorandum or articles of 
association of the industrial concern or from any other 
source whatsoever. 


Powers and 
dudes oi 
directors 
and ad¬ 
ministrators. 


32C- (1) Subject to the control of the Financial Corpora¬ 
tion, the directors, or as the case may be, the administrators 
appointed under section 32A, shall take such steps as may be 
necessary for the purpose of efficiently managing the business 
of the industrial concern and shall exercise such powers and 
have such duties as may be prescribed. 


(2) Without prejudice to the generality of the powers vested 
in them imder sub-section ( 1 ), the directors or as the case may 
be, the administrators appointed under section 32A, may, with 
the previous approval of the Financial Corporation, make an 
application to a Court for the purpose of cancelling or varying 
any contract or agreement entered into at any time before the 
issue of the notified order under section 32A, between the indus¬ 
trial concern and any other person and the Court may, if satis¬ 
fied after due inquiry that such contract or agreement had been 
entered into in bad faith and is detrimental to the interests of 
the industrial concern, make an order cancelling or varying 
(either unconditionally or subject to such conditions as it may 
think fit to impose) that contract or agreement and the contract 
or agreement shall have effect accordingly- 
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I of 1956. 
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32D. (I) Notwithstanding anything to the contrary con¬ 
tained in any contract or in any law for the time being in force, 
no managing agent, managing director or any other 
director or a manager or any person incharge of 
management of an industrial concern shall be entitled to any 
compensation for the loss of office or for the premature termi¬ 
nation under this Act of any contract of management entered 
into by him with such concern. 


(2) Nothing contained In sub-section (I) shall 
affect the right of any such managing agent or 
managing director, or any other director or manager or any 
such person incharge of management to recover from the 
Industrial concern, moneys recoverable otherwise than by way 
of such compensation. 


32E. (1) Where the management of an industrial concern, 
being a company as defined in the Companies Act, 1950, is taken 
over by the Financial Corporation, then, notwithstanding any¬ 
thing contained in the said Act or in the memorandum or arti¬ 
cles of association of such concern,— 


fa) it shall not be lawful for the shareholders of such 
concern or any other person to nominate or appoint any 
person to be a director of the concern; 

(b) no resolution passed at any meeting of the share¬ 
holders of such concern shall be given effect to unless 
approved by the Financial Corporation; 

(c) no proceeding for the winding up of such concern 
or for the appointment of receiver in respect thereof 
shall lie in any court, except with the consent of the 
Financial Corporation. 

(2) Subject to the provisions contained in sub-section (I) 
and to the other provisions contained in this Act and subject to 
such other exceptions, restrictions and limitations, If any, as the 
Central Government in consultation with the State Government 
may, by notification in the Official Gazette, specify in this behalf, 
the Companies Act, 1956, shall continue to apply to such concern 
In the same manner as it applied thereto before the Issue of the 
notified order under section 32A. 
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32F. (1) Where the management of an Industrial concern 
not being a company as defined in the Companies Act, 1950, la i of 1956 . 
taken over by the Financial Corporation, no suit or proceedings 
for dissolution or for partition shall. In so far as it relates to that 
industrial concern, lie In any court or before any tribunal or 
other authority except with the consent of the Financial Cor¬ 
poration. 

(2) No proceeding for the appointment of any official 
assignee or receiver In relation to any industrial concern the 
mrmagement of which has been taken over by the Financial 
Corporation shall He in any court except with consent of the 
Financial Corporation.” 

18. In section 33 of the principal Act, in sub-section (2), for the 
words "or In a scheduled bank In consultation with the Reserve 
Bank”, the words “or, in consultation with the Reserve Bank, in a 
scheduled bank or a State co-operative bank”, shall be substituted. 

19. In sub-section (1) of section 36 of the principal Act, for the 
words “two months”, the words “three months" shall be substituted. 

20. In section 37 of the principal Act,— 

(a) in sub-section ( 1 ),— 

(i) for the words, figures and brackets “section 144 of 
the Indian Companies Act, 1913 (VII of 1913)", the words 

and figures “section 226 of the Companies Act, 1956” shall i of 1956- 
be substituted; 

(ii) for the words “the other", the words “the other 
auditor or auditors” shall be substituted; 

(b) after sub-section ( 1 ), the following proviso shall 
be inserted, namely:— 

‘Trovlded that where such other auditor or auditors 
are to be elected for the first time after the establishment 
of the Financial Corporation, the Board may appoint such 
auditor or auditors who shall hold office until the election 
Is held”. 

21. After section 37 of the principal Act, the following section 
shall be inserted, namely:— 

“37A. (1) The Reserve Bank at any time may, with the 
approval of the Central Government, and on being directed so to 
do by that Government shall, cause an inspection to be made by 
one or more of its officers of the working of any Financial 
Corporation and its books and accounts; and the Reserve Bank 
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shall send the report of such inspection to the Central Govern¬ 
ment and to the State Government and shall supply a copy 
thereof to the Financial Corporation. 

(2) It shall be the duty of every director or every officer 
6 f the Financial Corporation to produce to any officer making 
an inspection under sub-section (1) all such books, accounts and 
other documents in his custody or power and to furnish him 
with any statement and Information relating to the affairs of 
the Financial Corporation as the said officer may require of him 
within such time as the said officer may specify. 

(3) Notwithstanding anything contained in the Indian 
Evidence Act, 1872, or in any other law for the time being in 
force, no court, tribunal or other authority shall have power to 
require the Reserve Bank or any of its officers to produce before 
such court, tribunal or other authority the report of the inspec¬ 
tion made by it under sub-section (1) or any copy thereof. 

(4) The State Government may, after considering any 
report sent to it under sub-section (1), give such instructions 
to the Board as it considers necessary and it shall be the duty 
of the Board to comply with such instructions.”. 

22. In sub-section (3) of section 38 of the principal Act, for the 
words "three months", the words “four months” shall be substituted. j8. 

23. In section 39 of the principal Act,— 

(a) in sub-section (1), after the words “the State Govern- 39- 
ment”, the words “in consultation with the Reserve Bank” shall 
be Inserted; 

(b) in sub-section (3), after the words "laid down by the 
State Government”, the words, brackets, figures and letter 
“under sub-section (1) of this section or the instructions given 
to the Board under sub-section (4) of section 37A” shall be 
Inserted. 

24. After section 46 of the principal Act, the following sections In»e«lon of 

shall be inserted, namely:— 4 aA tnd 

46B. 

"46A. (1) Where a Financial Corporation has been estab- Rxteiuion of 
lished for any State and any other State desires that the Flnan- pi°“ 
clal Corporation should serve its needs, and the States, after anclal Gor- 
oonsultation with the Reserve Bank, enter into an agreement 
which is published in the Official Gazettes of each of those States, by agreo- 
then the Financial Corporation shall, on the issue of a notiflca- 
tlon in the Official Gazette by the Central Government, serve the 
needs of those States in terms of the agreement. 
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(2) An Inter-State agreement among the participating States 
may, as far as may be, make all such provisions as are referred 
to In sub-section (2) of section 3A. 

Bffect 46B. The provisions of this Act and of any rules or orders 

otnw'iwf made thereunder shall have effect notwithstanding anything 

inconsistent therewith contained in any other law for the time 
being in force or in the memorandum or articles of association 
of an industrial concern or in any other instrument having effect 
by virtue of any law other than this Act, but save as aforesaid, 
the provisions of this Act shall be in addition to, and not in 
derogation of, any other law for the time being applicable to an 
Industrial concern.”. 

Amendment 25. In sub-section (2) of section 48 in clause (m), after the words 
of iectlon 48. Act", the words “fees for attending meetings thereof and the 
conduct of business thereat” shall be inserted. 


THE PUBLIC DEBT (AMENDMENT) ACT, 1956 

No. 57 OF 1956 

[16t/i September, 1950] 

An Act further to amend the Public Debt Act, 1944. 

Whereas in pursuance of clause (1) of article 252 of the Constitu¬ 
tion, resolutions have been passed by the Legislatures of all Part B 
States other than the State of Jammu and Kashmir to the effect 
that certain matters relating to the public debt of those States, that 
is to say, the matters for which provision is made in the Public Debt 
Act, 1944, should be regulated in those States by Parliament by law; 18 of 1944 . 

And whereas in consequence thereof it is necessary further to 
amend the Public Debt Act, 1944, for the purposes hereinafter 
appearing. 

Be it enacted by Parliament in the Seventh Year of the Republic 
of India as follows: — 


Short title 
ani com¬ 
mencement. 


1. (1) This Act may be called the Public Debt (Amendment) 
Act, 1956. 

(2) It shall come into force on such date as the Central Govern¬ 
ment may, by notification in the Official Gazette, appoint. 


Amendment Public Debt Act, 1944 (hereinafter referred to as the jg of 1944 . 

of long title principal Act), in the long title and the preamble, for the words 
and pream- letter “the Union and the Part A States”, the words, “the Gov- 

n IC ■ 

emment” shall be substituted. 


Amendment 3. In section 1 of the principal Act, sub-section (2) shall be 
of section i. omitted. 
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4 . After section 1 of the principal Act, the following section shall ln»ortlon of 
be inserted, namely:— ^^ecrion 


“lA. This Act applies to Government securities created and Swuritie«^to 
issued whether before or after the commencement of this Act appUes. 
by the Central Government or a State Government other than 
the Government of Jammu and Kashmir.”. 


5. In section 2 of the principal Act, in clause (2),— Aaiendment 

of lecooti 

(a) In sub-clause (a), for the words “whether before or 
after the commencement of this Act, by the Central Government 
or a State Government”, the words “by the Government” shall 
be substituted; 

(b) in sub-clause (b), for the words “the Central Govern¬ 
ment or a State Government”, the words “the Government” 
shall be substituted. 


6 . In section 3 of the principal Act, in sub-section (1), for the AmendmtDt 
words and figures “and in the case of a security issued by a State 3 . 

Government, Is made after the 31st day of March, 1949”, the words, 
figures and letters “and in the case of a security issued by the Gov¬ 
ernment of a Part A State, is made after the 31st day of March, 1949, 
and in the case of a security issued by the Government of a Part B 
State to which this Act applies, is made after the commencement of 
the Public Debt (Amendment) Act, 1966” shall be substituted. 


7 of 1913. 

I of 1956. 

8. In section 13 of the principal Act,— Amondment 

of Kction 13. 

(a) for the words and letters “Part A States and Part C 
States”, the word “India” shall be substituted; 

(b) for the words "those States", the word “India” shall be 
substituted, 

9. In section 14 of the principal Act, in sub-section (1), the words Amendment 

and letter “or in a Part B State the Political Agent” shall be M- 

omitted. 

10. In section 20 of the principal Act, for the words and letters Amendment 
"a Part A State or a Part C State”, the word “India” shall be 
substituted. 


7. In section 8 of the principal Act, in the Explanation, for the Amendment 
words and figures “a body Incorporated under the Indian Companies *• 

Act, 1913”, the words and figures “a body Incorporated or deemed to 
be incorporated under the Companies Act, 1956” shall be substituted. 
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Anacndment 11, In section 23 of the principal Act, for the words “the States”, 
ofMcdon 23 . word “India” shall be substituted. 

Amendincnt 12. In section 28 of the principal Act,— 
of Mction iS. 

(o) in clause (c) of sub-section (2), for the words and letter 
“rulers of Part B States”, the words “Rulers of former Indian 
States” shall be substituted; 

(b) in sub-section (3), for the word “Parliament”, the words 
“both Houses of Parliament” shall be substituted. 


Subtdtutloa 
of new sec¬ 
tion for sec¬ 
tion 39. 

Ceitain lasts 
not to apply 
to Govcm- 
ment secu- 
rltiet. 


Insertion of 
new section 

30. 

Construction 
of reference 
to laws not 
in force 
before ist 
April, 1951 
in Part B 
States. 


Repeal and 
saving. 


13. For section 29 of the principal Act, the following section shall 
be substituted, namely: — 

“29. The Indian Securities Act, 1920 and any law correspond- 
Ing to that law in force in any Part B State immediately before 
the commencement of the Public Debt (Amendment) Act, 1960, 
shall cease to apply to Government securities to which this Act 
applies and to all matters for which provision is made by this 
Act: 

Provided that any such corresponding law shall continue 
to apply to or hi relation to any securities created and issued by 
the Government of Hyderabad, Saurashtra or Travancore- 
Cochin on or before the 31st day of March, 1953, for such period 
not exceeding one year from the commencement of the Public 
Debt (Amendment) Act, 1956, as the Central Government may, 
by notification In the Official Gazette, specify.”. 

14. After section 29 of the principal Act, the following section 
shall be inserted, namely: — 

“30. Any reference in this Act to any law which did not 
extend to any Part B State or any part of such State before the 
commencement of the Part B States (Laws) Act, 1951, shall ® 
wherever necessary, be construed as including a reference to 
the corresponding law, if any, In force in that State, or, as the 
case may be, any part thereof, before the said date.” 

15. (1) The following enactments are hereby repealed, namely:— 

1. The Madhya Bharat Public Debt Act, 1953. 

2. The Mysore Public Debt Act, 1953. 

3. The Saurashtra Public Debt Act, 1963. 

4. The Travancore-Cochln Public Debt Act, 1954. 
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(2) Notwithstanding such repeal, anything done or any action 
taken in the exercise of any power conferred by or under any such 
enactment shall be deemed to have been done or taken in the 
eocercise of the powers conferred by or under the principal Act as 
amended by this Act as if the principal Act as amended by this Act 
were in force on the day on which such thing was done or action 
was taken. 


THE CENTRAL EXCISES AND SALT (AMENDMENT) 

ACT, 1956 

No. 68 OF 1956 


[16th September, 1956] 

An Act further to amend the Central Excises and Salt Act, 1944 

Be it enacted by Parliament in the Seventh Year of the Republic 
at India as follows: — 

1. This Act may be called the Central Excises and Salt Short title. 
(Amendment^ Act, 1958. 


2 . In the First Schedule to the Central Excises and Salt Act 1944 Amendment 
in Item No. 12 ,- ’ ' 

Act I of 

(tt) in sub-item (1), for the words "Two annas and six pies 
per square yard’, the words ‘Six annas per square yard’ shall be 
substituted; 


(b) in sub-item (2), for the words “One anna and ninp pies 
per square yard’, the words ‘Six annas per square yard’ shall be 
substituted; 

(c) in sub-item (3), for the words ‘One anna per square 
yard’, the words 'Four annas per square yard’ shall be substitut¬ 
ed; 


(d) for sub-item (4), the following sub-item shall be substi¬ 
tuted, namely: — 


"(4) Cotton fabrics, coarse—that Is to say, 
fabrics in which the average count of 
yam is less than 17s, 


Four aimas 
per square 
yard.” 
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Short title. 


Substitution 
of new 
Chapter for 
Chapter VIA 
in Act IX of 
1890. 


D efinitiona. 


THE INDIAN RAILWAYS (AMENDMENT) ACT. 1956 

No. 69 OF 1956 

[16th Septemberj 1966] 

An Act farther to amend the Indian Railways Act, 1890. 

Be it enacted by Parliament in the Seventh Year of the Repub¬ 
lic of India as follows: — 

1. This Act may be called the Indian Railways (Amendment) 
Act, 1956. 

2. For Chapter VIA of the Indian Railways Act, 1890, the follow¬ 
ing Chapter shall be substituted, namely; — 

‘CHAPTER VIA 

Limitation of Employment of Railway Servants 

71 A. In this Chapter, unless the context otherwise requires,— 

(a) the employment of a railway servant is said to be 
“continuous” except when it is excluded or has been dec¬ 
lared to be essentially intermittent or intensive; 

(b) the employment of a railway servant is said to be 
“essentially intermittent” when it has been declared to be 
so by the prescribed authority on the ground that the dally 
hours of duty of the railway servant normally include 
periods of inaction aggregating six hours or more (includ¬ 
ing at least one such period of not less than one hour or 
two such periods of not less than half an hour each), dur¬ 
ing which the railway servant may be on duty, but Is not 
called upon to display either physical activity or sustained 
attention; 

(c) the employment of a railway servant is said to be 
“excluded”, if he belongs to any one of the following cate¬ 
gories, namely: — 

(i) railway servants employed in a confidential 
capacity; 

(ii) armed guards, or other personnel subject to 
discipline similar to that of the armed police forces; 
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(iii) staff of the railway schools imparting technical 
training or academic education; 

(iu) such categories of class IV staff as may be 
specified by the Central Government by rules made 
under section 71E; 

(v) such staff as may be specified as supervisory 
staff by the Central Government hy rules made under 
section 71E; 

(vi) such categories of staff of the Health and 
Medical department as may be specified by the Central 
Government by rules made under section 7IE; 

(d) the employment of a railway servant is said to be 
“intensive" when it has been declared to be so by the pres¬ 
cribed authority on the groimd that it is of a strenuous 
nature involving continued concentration or hard manual 
labour with little or no period of relaxation. 


2 Z of 1933. 
63 of J948. 
35 of 1952. 


71B. This Chapter shall not apply to any railway servant to Chapter VI 

whom the Indian Merchant Shipping Act, 1923 or the Factories fo°certaFn^ 

Act, 1948 or the Mines Act, 1952 applies. railway 

servants. 

71C. (I) A railway servant whose employment is essentially LUnitatio 
intermittent shall not be employed for more than seventy-five ^ork”* 
hours in any week; 


(2) A railway servant whose employment is continuous 
shall not be employed for more than fifty-four houns a week on 
the average in any month; 

(3) A railway servant whose employment is intensive shall 
not be employed for more than forty-five hours a week on the 
average in any month; 

(4) Subject to any rules that may be made under section 
71E, temporary exemptions of railway servants from the provi¬ 
sions of sub-section (1) or sub-section (2) or sub-section (3) may 
be made by the prescribed authority if it is of opinion that such 
temporary exemptions are necessary to avoid serious inter¬ 
ference with the ordinary working of the railway or in cases 
of accident, actual or threatened, or when urgent work is re¬ 
quired to be done to the railway or to rolling stock, or in any 
emergency which could not have been foreseen or prevented, 
or in other cases of exceptional pressure of work: 

Provided that a railway servant so exempted shall be paid 
for over-time at not less than one and one-half times his ordi¬ 
nary rate of pay. 

497 G. of I, 
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71D. (I) Subject to the provisions of this section, a railway 
servant— 


(a) whose employment is intensive or continuous shall 
be granted, each week commencing on Sunday, a rest of 
not less than thirty consecutive hours; 

(b) whose employment is essentially intermittent shall 
be granted, each week commencing on Sunday, a rest of 
not less than twenty-four consecutive hours including a 
full night; 

(c) whose employment is excluded under sub-clause 
(iv) of clause (c) of section 71A shall be granted a rest of 
not less than forty-eight consecutive hours each month, or 
a rest of not less than twenty-four consecutive hours each 
fortnight. 

(2) Notwithstanding anything contained in sub-section (f), 
locomotive or traffic running staff shall be granted, each month, 
a rest of at least four periods of not less than thirty consecutive 
hours each, or at least five periods of not less than twenty-two 
consecutive hours each including a full night. 

(3) Notwithstanding anything contained in sub-section (1), 
the Central Government may, by rules made under section 7 IE, 
specify the railway servants to whom periods of rest may be 
granted on a scale less than that laid down under sub-section 
(1) and may prescribe the periods of rest to be granted to such 
railway servants. 

(4) Subject to any rules that may be made under section 
71E, temporary exemptions of railway servants from the provi¬ 
sions of sub-section (1) or sub-section (2) may be made by the 
prescribed authority if it is of opinion that such temporary 
exemptions are necessary in the cases or circumstances specified 
under sub-section (4) of section 71C: 

Provided that a railway servant so exempted shall, as far 
as may be possible, be granted compensatory periods of rest for 
the periods he has foregone. 

71E, (1) The Central Government may make rules— 

(a) prescribing the authorities who may declare that 
the employment of any railway servant is essentially inter¬ 
mittent or intensive; and providing for appeals £ gainst any 



Skc. 1] 


THE GAZETTE OP INDIA EXTRAORDINABY 


945 


such declaration and the manner in which, and the condi¬ 
tions subject to which, any such appeal may be filed and 
heard; 

(b) specifying the railway servants or classes of rail¬ 
way servants to whom sub-clauses (iu), (u) and (ui) of 

clause (c) of section 71A may apply; 

(c) prescribing the authorities by whom exemptions 
under sub-section (4) of section 71C or sub-section (4) of 
section 71D may be made; 

(d) providing for the delegation of powers by the pres¬ 
cribed authorities referred to in clause (c); 

(c) specifying the railway servants or classes of rail¬ 
way servants to whom sub-section (3) of section 71D may 
apply and prescribing the periods of rest to be granted to 
them; 

(/) providing for appointment of supervisors of railway 
labour and their functions; 

(g) providing for any other matter which has to be, or 
may be, prescribed under this Chapter. 

(2) The rules made under sub-section (1) shall be subject 
to the provisions of section 143. 

71F, Nothing in this Chapter or the rules made thereunder Railway 

shall authorise a railway servant to leave his duty where due sirvant to 
, '' remain on 

provision has been made for his relief, until he has been relieved- duty. 

71G. (1) Subject to any rules that may ''be made under Supcrvi^on 

section 71E, the Central Government may appoint persons to be of railway 
, -1 , , labour, 

supervisors of railway labour. 

(2) The duties of supervisors of railway labour shall be— 

(a) to inspect railways in order to determine if the pro¬ 
visions of this Chapter and of the rules made thereunder 
are duly observed; and 

(b) to perform such other functions as may be pres¬ 
cribed. 

(3) A supervisor of railway labour shall be deemed to be 
an Inspector for the purposes of sections 5 and 6. 
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71H. Any person under whose authority any railway servant 
is employed in contravention of any of the provisions of this 
Chapter or of the rules made thereunder shall be punishable 
with tine which may extend to five hundred rupees.’ 
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